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Government has been clear that our priority is to ensure that the solar industry is

placed on a secure financial footing so that it can remain a successful and

prosperous part of the LJK's green economy. With the news that the costs of

solar photo voltaics have fallen by 30 per cent and that nearly three times as

much solar PV as projected has been registered, it has become clear that the

current tariff levels were unsustainable.

If we did nothing, the entire FITs budget for the four year spending review
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Under the Government's proposals, household PV will now receive 2t pence

per kilowatt hour, equivalent to a 4.5 per cent index-linked return for any new

installations with an eligibility date from 12 December 2011, as originally
planned by the previous administration. Nonetheless, even after the reductions
solar will still have the highest subsidy of any renewable technology.

The Government has set an early deadline to ensure the FITs budget lasts for the

next four years. The reference date of 12 December is six weeks from the start
of the consultation, a period the Government believes is sufficient to allow
many prospective generators who have made a financial commitment to
complete their installations. This deadline is necessary to avoid a 'goldrush'

before April, where people rush to take advantage of the higher tariff,
threatening to swallow up the entire FITs budget. Allowing all installations
between now and April to receive current tariffs would have increased the cost
to consumers by at least f60 million per annum at current rates of installation,
which might well have increased even further.
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I can assure you that these decisions have not been taken lightly, but will ensure
that this vital green industry has a long-term future. Thank you for raising your
concerns with me and I hope this may be helpful in explaining the rationale
behind these decisions.
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